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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RICHMOND, FEBRUARY 12, 1998

APPL| CATI ON OF

WASHI NGTON GAS LI GHT CASE NO. PUE971024
COVPANY

For approval of a Pil ot
Del i very Service Program

and
APPL| CATI ON OF
WASHI NGTON GAS LI GHT COVPANY CASE NO.  PUA980005
WASHI el\llggj'C]\l GAS ENERGY SERVI CES, | NC
For authority to engage in
certain affiliate transactions

ORDER FOR NOTI CE AND HEARI NG

On Decenber 22, 1997, Washi ngton Gas Li ght Conpany
("Washi ngton Gas" or "Conpany") filed an application requesting
approval of an experinental firmdelivery service program
(hereinafter referenced as "the Prograni or "Application No. I").
The Conpany proposes to offer firmdelivery service on a limted-
term pilot basis, under Rate Schedule Nos. 1A, 2A, and 3A to
residential, commercial and industrial, and group netered
apartnent custoners who woul d ot herwi se purchase gas fromthe

Conpany on a firmbasis under Rate Schedule Nos. 1, 2, and 3,


http://www.state.va.us/scc/contact.htm#General

respectively. Washington Gas proposes to comrence the proposed
pil ot programon or before June 1, 1998.

The proposed pilot programis a two-year program In the
first year of the Program up to ten percent (10% of the
custoners eligible for the service under Rate Schedul e Nos. 1A,
2A, and 3A would be permtted to participate in the pil ot
program The |l evel of participants would be increased to twenty
percent (20% during the second year of the Program In the
first year of the Program gas suppliers nust select annual
bal ancing, while in the second year of the Program nonthly
bal ancing will be offered as an option. Enrollnent in the pilot
programw ||l be on a rolling basis where annual balancing is
selected. Rolling enrollnent will allow the Programto be
extended for up to three years.

Cust omers who participate in the Program woul d purchase
their gas comodity requirements fromthird party gas suppliers
who elect to participate in the pilot program while obtaining
firmdelivery fromWashington Gas.® Gas suppliers would be pre-
approved by the Conpany based on neeting creditworthiness
standards and would qualify to participate by aggregating at
| east 100 Dekat herns of Average Daily Contract Quantity of sales
to custoners participating in the pilot program

Washi ngton Gas will use its proposed pilot programto gather

i nformati on regardi ng custoner awareness of the Program custoner



education efforts and custoner satisfaction. The Conpany wl|
al so use the proposed pilot programto obtain information to
nmeasure the performance of marketers participating in the pilot
program includi ng market share, custoner retention and
satisfaction, reliability and conpl aint resol ution.

As part of the experinental program Washington Gas requests
authority to collect any resulting stranded pi peline costs
currently fromall firmcustonmers through a Gas Supply
Real i gnnment Char ge.

On February 6, 1998, Washington Gas and its affiliate
Washi ngton Gas Energy Services, Inc. ("WEES") filed a joint
application, pursuant to 88 56-76 et seq., requesting authority
for Washi ngton Gas and WGES to engage in certain affiliate
transactions ("Application No. 11"). Such transactions include
WCGES' participation in the Programunder terns and conditions
specified in Schedule 9 of the Conpany's tariff and al so incl ude
Washi ngton Gas' provision of billing services to WGES and al
ot her suppliers under the terns detailed in the Billing Agreenent
attached to that joint application.

NOW THE COW SSI ON, havi ng consi dered the above referenced
applications, finds that such applications should be docketed
separately. W are also of the opinion that Washi ngton Gas
shoul d provide notice to the public of its applications; that

menbers of the Comm ssion Staff should conduct an investigation

'Gas suppliers may acquire Washi ngton Gas' upstream capacity for gas supplies
to be delivered to Washi ngton Gas' city gate but such suppliers will not be



into the reasonabl eness of the proposed program and the proposed
affiliate transactions and present their findings in separate
Staff reports; and that a public hearing should be convened to
recei ve evidence relevant to Washington Gas' application for
approval of the Program

Section 56-234 of the Code of Virginia ("Code") permts the
Commi ssion to approve rate or rate design tests or experinents,
or other experinents involving the use of special rates, "after
notice and hearing and a finding that such experinents are
necessary in order to acquire information which is or may be in
furtherance of the public interest." Section 8 56-77 of the Code
requires that contracts or arrangenents between affiliates be
approved by the Comm ssion as in the public interest.

The Comm ssion will entertain conmments and requests to
address the Conm ssion on the issues of whether inplenentation of
the pilot programis "necessary in order to acquire information

which is or may be in the public interest,” as 8 56-234 requires.
The Comm ssion will also entertain coments on whether the
proposed transacti ons between WAshi ngton Gas and WGES neet the
public interest requirenments of 8 56-77. The Comm ssion w ||
not, at this time, consider evidence on the related issue of

whet her Washi ngton Gas' proposed Stranded Cost Recovery

mechani sm t hrough whi ch Washi ngton Gas seeks to recover costs

"stranded" as a result of the Program is in the public interest.

required to do so.



Instead, if the Conmm ssion concludes that the experinental
program shoul d be approved, it wll permt nmenorandum accounti ng
for the purpose of tracking the costs of the Program and receive
evi dence on those costs and the proposed cost recovery nechani sm
in a general rate proceeding. If it appears that the public
interest wwll not be served by inplenentation of the proposed
program there will be no need to take evidence on the stranded
cost recovery nechani sm because no costs will then becone
st randed.

Accordingly, IT 1S THEREFORE ORDERED THAT:

(1) Washington Gas' application for approval of a pilot
delivery service programshall be docketed as Case No. PUE971024
and Washi ngton Gas and WEES' joint application shall be docketed
as Case No. PUA980005.

(2) Pursuant to Rule 7:1 of the Comm ssion's Rul es of
Practice and Procedure ("Procedural Rules"), a Hearing Exam ner
is appointed to hear all evidence relevant to Washi ngton Gas
application for approval of the Program or Application No. I|.

(3) A public hearing for the purpose of receiving evidence
relevant to Washi ngton Gas' application for approval of the
Program (Case No. PUE971024) is schedul ed for Mnday, My 18,
1998, at 10:00 a.m in the Comm ssion's second floor courtroom
| ocated in the Tyler Building, 1300 East Main Street, Ri chnond,

Vi rginia.



(4) Wthin five (5) business days of a witten request for
a copy of the applications, Washi ngton Gas shall serve upon any
person maki ng any such request a copy of the applications and al
rel evant materials now or hereafter filed with the Comm ssion in
support thereof. Requests for copies of the applications shal
be served upon the Conpany through its counsel, Donald R Hayes,
Washi ngton Gas, 1100 H Street, N.W Wshington, D.C. 20080;

(5 On or before March 5, 1998, the Conpany shall conplete,
by publishing as display advertising, once in newspapers of
general circulation throughout the service territory affected by
t he proposed applications, the follow ng notice:

NOTI CE TO THE PUBLI C OF APPLI CATI ONS
BY WASHI NGTON GAS LI GHT COMPANY
FOR APPROVAL OF A PI LOT DELI VERY

SERVI CE PROGRAM AND FOR APPROVAL OF CERTAIN
AFFI LI ATED TRANSACTI ONS, CASE NO. PUE971024

On Decenber 22, 1997, Washi ngton Gas
Li ght Conmpany ("Washi ngton Gas" or "the
Company") filed an application requesting
approval of an experinental delivery service
programto be nmade available, on a limted-
term pilot basis, to the Conpany's
residential, commercial and industrial, and
group netered apartnent custoners requiring
gas service on a firmbasis. Wshington Gas
proposes to comence the proposed pil ot
program (hereinafter referenced as "the
Programt or "Application No. I") on or before
June 1, 1998. Application No. | is docketed
as Case No. PUE971024.

On February 6, 1998, Washington Gas and
its affiliate, Washi ngton Gas Energy
Services, Inc. ("WEES"), filed a joint
application requesting authority for WGES to
participate in the above referenced program
and for Washington Gas to provide certain
services to that affiliate consistent with



that provided to other suppliers
participating in the Program ("Application
No. Il). Application No. Il is docketed as
Case No. PUA980005.

For nore information, please consult the
Conpany's applications. Copies of the
applications nmay be requested in witing from
Washi ngton Gas' counsel, Donald R Hayes,
Washi ngton Gas, 1100 H Street, N W,

Washi ngton, D.C. 20080. The applications
al so may be reviewed from8:15 a.m to 5:00
p.m, Monday through Friday, at the State
Cor porati on Comm ssion's Docunment Control
Center, located on the First Floor of the
Tyl er Building, 1300 East Main Street,

Ri chnond, Virginia 23219.

Any person desiring to comment in
witing on Application No. | and/or
Application No. Il may do so by directing
such comments on or before March 27, 1998, to
the derk of the Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Ri chnond,
Virginia 23218. Witten comments nust refer
to the appropriate docket nunber.

The Comm ssion has schedul ed a hearing
on Application No. | for Mnday, My 18,
1998, at 10:00 a.m in the Conmm ssion's
second floor courtroom|ocated in the Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Vi rginia.

Any person desiring to make a statenent
at the public hearing concerning that
application need only appear at 9:45 a.m on
the day of the hearing and identify hinself
or herself as a public witness to the
Comm ssion's Bailiff.

Any person who expects to present
evi dence, cross-exam ne W tnesses, or
otherw se participate in the proceeding as a
Protestant pursuant to Rule 4:6 of the
Comm ssion's Rules of Practice and Procedure
shoul d pronptly obtain a copy of the Order
for Notice and Hearing fromthe Clerk of the
Comm ssion for full details of the procedural
schedul e and instructions on participation.



I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing may contact the Conm ssion at
| east seven (7) days before the schedul ed
hearing date at 1-800-552-7945 (voice) or 1-
804- 371-9206 (TDD).

All witten communi cations to the
Comm ssi on concer ni ng Washi ngton Gas
applications should be directed to WIlIliamJ.
Bridge, Cerk of the State Corporation
Comm ssion, c/o Docunent Control Center, P.QO
Box 2118, Richnond, Virginia 23218, and
should refer to the appropriate docket
nunbers referenced above.

WASHI NGTON GAS LI GHT COVPANY

(6) On or before March 5, 1998, Washi ngton Gas shall serve
a copy of this Order on the Chairman of the Board of Supervisors
of each affected county and on the mayor or nmanager of each
affected city and county (or equivalent officials), in which the
Conmpany provides service. Service on the official shall be nmade
by first class mail to the customary place of business or
resi dence of the person served;

(7) On or before March 16, 1998, the Conpany shall prefile
with the Commi ssion an original and fifteen (15) copies of any
direct testinony it intends to present at the public hearing.
Copi es shall also be served on any person who files a Notice of
Pr ot est .

(8) Any person desiring to comment in witing on
Applications No. | and/or No. Il may do so by directing such

comrents on or before March 27, 1998, to the Cerk of the



Comm ssion at the address |listed above. Witten coments nust
refer to the appropriate case nunber(s) referenced herein.

(9) Any person who expects to submt evidence, cross-
exam ne W tnesses, or otherw se participate in the proceedi ngs as
a Protestant, pursuant to Rule 4:6, shall file on or before
April 14, 1998, an original and fifteen (15) copies of its
Protest with the Cerk of the Comm ssion at the address listed
above, referring to Case No. PUE971024, and shall on the sane day
mai |l a copy thereof to Washi ngton Gas' counsel at the address
|isted above, and to any other Protestants. The Protest shal
set forth (i) a precise statement of the interest of the
Protestant in the proceeding; (ii) a full and clear statenent of
the facts which the Protestant is prepared to prove by conpetent
evidence; and (iii) a statenent of the specific relief sought and
the |l egal basis therefor. Any corporate entity that w shes to
submt evidence, cross-exam ne W tnesses, or otherw se
participate as a Protestant nust be represented by | egal counsel
in accordance with the requirenent of Rule 4:8 of the
Comm ssion's Rul es.

(10) On or before April 14, 1998, each Protestant shal
file wwth the Cerk of the Conm ssion an original and fifteen
(15) copies of the prepared testinony and exhibits the Protestant
intends to present at the hearing, and shall on the sane day,

mail a copy of the same to counsel for Washi ngton Gas and ot her



Protestants. Service upon counsel for Washington Gas shall be
made at the address set forth above.

(11) The Comm ssion Staff shall analyze the reasonabl eness
of Washington Gas' applications and present its findings on
Applications No. | and No. Il in separate Staff Reports to be
filed on or before April 28, 1998.

(12) On or before May 8, 1998, the Conpany shall file with
the Cerk of the Comm ssion an original and fifteen (15) copies
of any rebuttal testinony on the Report of Staff or on the direct
prefiled testinony of Protestants. A copy of the rebuttal
testinmony shall be mailed to Staff and each Protestant by
over ni ght delivery.

(13) At the commencenent of the hearing schedul ed herein,
Washi ngton Gas shall provide to the Conmm ssion proof of the
noti ce and service required by ordering paragraphs (5) and (6)
her ei n.

(14) The Conpany shall respond to witten interrogatories
or data requests within ten (10) business days after the receipt
of the sanme. Protestants shall provide to the Conpany, other
Protestants and Staff any workpapers or docunents used in
preparation of their prefiled testinony, pronptly upon request.
Except as so nodified, discovery shall be in accordance with Part

VI of the Rules.
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